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What is an EXCHANGE TRADED FUND (ETF)?

An ETFis a MF Schemeor security that endeavorto replicate the value of an
underlyingi.e indexor a commodity& listed on the exchange
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About Exchange Traded Funds (ETFs)

ETFs are simple to understand and are transparent to track

Can be  bought / sold like any other stock on the exchange 
(Where the scheme is listed ) through terminals

Generally less expensive than investing in multiple individual 
securities.

Can be bought / sold anytime during market hours at real-
time prices instead of end-of-day prices
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Benefits of investing in ETFs ςKey Highlights

ωETFs can be used to provide  a liquidity buffer across the 
asset allocation.#

Liquidity 
Management

ωETFs allow investors to gain exposure to an asset class that 
Ƴŀȅ ōŜ ǳƴŘŜǊǊŜǇǊŜǎŜƴǘŜŘ ƛƴ ǘƘŜ ŀǎǎŜǘ ŀƭƭƻŎŀǘƛƻƴ ƻŦ ƛƴǾŜǎǘƻǊΩǎ 
portfolio.

Portfolio 
Completion

ωETFs assist in remaining fully invested while maintaining 
liquidity, thus minimizing the cash drag effect on the portfolio.Cash Equitization 

ωSince ETFs are passive funds which may help to maintain 
market exposure while there are changes in sector/stock 
allocations in a portfolio, it avoids the risk of missing any 
market movement.

Portfolio Transitions 

#Subject to the market condition and availability of spread and liquidity
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Exchange Traded Funds (ETFs)

Global and Indian Scenario



6

Global ETF market growth

ETFςExchangeTradedFund; ETPςExchangeTradedProduct

Dataason October31, 2020

Source: ETFGI

Global ETF and ETP assets growth as at the end of October 2020
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Overview of ETF market in India

Dataason October31, 2020

AUMasof month enddate

Source: MFI
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Working Mechanism of ETFs in India

Primary Market
Secondary 

Market

Authorized Participants /
Financial Institutions Stock Exchange

Fund Buyer

Seller

Buy / Sell

Market making / 
Arbitrage

Cash ETF units

Cash ETF units
Subscription / 
redemption

in cash / kind
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Nippon India Mutual Funds - Portfolio Products

Equity

ÅOurequityofferingscaterto all type ofƛƴǾŜǎǘƻǊǎΩriskprofile

ÅInvestmentstyleapproachvariesfrom conservative,moderate,aggressiveto veryaggressive

ÅOurproductsinclude:

ÅMarketςCapBasedςLargeCap,Large& Mid Cap,Mid Cap,SmallCap,Multi Cap

ÅSectorFocusςBanking,Power,Pharma

ÅThemeBasedςPower& Infrastructure,Consumption

ÅExchangeTradedFunds

ÅOurportfolio comprisesof well diversified,fixedincomepaperswhichaimsto deliverrelativelystablereturns

ÅOurproductsarepresentacrossthe yieldcurve:

ÅLiquidςNil markto marketcomponent& low volatility

ÅUltraςShortTerm& ShortTerm- Shortto mediumterm horizonwith mediumriskappetite

ÅLongTerm- Creditspecific& gilt funds

ÅHybrid- Stabilityof Debt+ Powerof Equity

Debt

Gold

ÅGold portfolio consistsof ExchangeTradedFund& Fundof Fundwhich aim to reap the returns of gold in non-physicalform in a
relativelycosteffective& convenient way
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NAM India Objective

Å To be a significant player in the ETF segment

ï Nippon Life India Asset Management Limited (NAM India) (formerly known as 
Reliance Nippon Life Asset Management Limited) is committed towards increasing 
its number of products, AAUM and market share over the next few years.

Å To offer a bouquet of ETFs including Generic, Thematic, Sector Specific and 
Active ETFs

ï NAM India is committed towards bringing out ETFs across various categories.

Å To focus on product innovation

ï NAM India is focused on innovating its product offerings and is exploring 
opportunities like Sector ETFs, Commodity ETFs, Derivative ETFs, Style ETFs, 
Bond/Liquid ETFs, Inverse ETFs, Leveraged ETFs, Synthetic ETFs.

Å To create a market through substantial education & awareness

ï As the Indian ETF market is at a nascent stage, NAM India is committed towards the 
growth of the market by means of education and awareness.
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Nippon India Mutual Fund: ETF Offerings

ωNippon India ETF Nifty BeES

ωNippon India ETF Sensex

ωNippon India ETF Junior BeES

ωNippon India ETF Nifty 100 

ωNippon India ETF Nifty Midcap 150

ωNippon India ETF Sensex Next 50

ωNippon India ETF NV20 

ωNippon India ETF Bank BeES

ωNippon India ETF PSU Bank BeES

ωNippon India ETF Nifty IT

ωCPSE ETF

ωNippon India ETF Consumption

ωNippon India ETF Dividend Opportunities

ωNippon India ETF Infra BeES

ωNippon India ETF Shariah BeES

ωNippon India ETF Hang Seng BeES

ωNippon India ETF Gold BeES

ωNippon India ETF Liquid BeES

Ç 16 EquityETFs: Ç 2 DebtETFs:

Ç 1 CommodityETF

Nippon India ETFpositioning: Havinga foresightinto
the growth of the segment,at Nippon India Mutual
Fund,the ETFofferingswere re-brandedasάbƛǇǇƻƴ
India 9¢Cǎέto create a distinct identity between
passively managed listed products and actively
managedofferings. NipponIndia ETFsgivechoiceto
the investors to participate in the equity, debt &
commoditymarketsat low costasthey are generally
less expensivethan investing in multiple individual
securitiesor in physicalgold.

ωNippon India ETF Long Term Gilt
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Nippon India ETF Nifty BeES

ÅInvestmentObjective

The investment objective of the scheme is to provide investment returns that, before expenses,closely
correspondto the total returnsof the securitiesasrepresentedby the Nifty 50 index. However,there canbe no
assuranceor guaranteethat the investmentobjectiveof the Schemewill beachieved.

ÅAbout the Benchmark: Nifty 50 Index

TheNifty 50 is a well-diversified50 stock index accuratelyreflecting overall market conditions. Nifty 50 Index
comprisesof 50 stocksand is computedbasedon free float market capitalisationweightedmethod. Stocksare
selectedbasedon their float adjustedmarketcapitalization,liquidity andother factors. Nifty 50 Indexis a broad
baseddiversifiedindex. Nifty 50hasa baseperiodof November3, 1995with a baseindexvalueof 1000.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com



13

Nippon India ETF Nifty BeES

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: The industriesmentioned in the table is not a recommendationto buy/sell in the said industries. The schemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture position in the same. Thestocksmentionedforms a part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefully for more
detailsandriskfactors.

AMFIClassification

Note: Thisis with referenceto Gazettenotification (Referenceno: G.S.R.174(E))issuedby Ministry of Financeon 13th March2020, for Yes
BankLimitedreconstructionscheme,2020. Asper point 3(8)(a)of the notification, there shallbe a lock-in period of three yearsfrom the
commencementof the abovesaidschemeto the extent of 75%of sharesheld by existingshareholderson the date of commencementof
the schemewhich cameinto force from March13, 2020. Takinginto accountthe abovedevelopment,the valuationcommitteeof Nippon
IndiaMutual Fundhasdecidedto markdownthe 75%locked-in sharesof YESBankto ZERO,ason March16, 2020.

Stock Allocation (%)

Reliance Industries Limited 13.21%

HDFC Bank Limited 10.23%

Infosys Limited 7.73%

HDFC Limited 6.85%

Tata Consultancy Services Limited 5.57%

ICICI Bank Limited 5.38%

Kotak Mahindra Bank Limited 4.51%

Hindustan Unilever Limited 3.68%

ITC Limited 2.87%

Axis Bank Limited 2.43%

Industry Allocation (%)

Banks 24.65%

Software 17.13%

Petroleum Products 14.18%

Finance 10.79%

Consumer Non Durables 10.57%

Auto 5.49%

Pharmaceuticals 3.74%

Construction Project 2.26%

Cement 2.24%

Telecom - Services 2.07%



14

Nippon India ETF Sensex

ÅInvestmentObjective

The investment objective of the schemeis to provide investment returns closelycorrespondingto the total
returnsof the securitiesasrepresentedby the S&PBSESensexIndexbeforeexpenses,subjectto trackingerrors.
However,there canbe no assuranceor guaranteethat the investmentobjectiveof the Schemewill beachieved

ÅAbout the Benchmark: S&PBSESensexIndex

S&PBSESensex,first compiledin 1986, wascalculatedon aάaŀǊƪŜǘCapitalization-²ŜƛƎƘǘŜŘέmethodologyof 30
componentstocksrepresentinglarge,well-establishedand financiallysoundcompaniesacrosskey sectors. S&P
BSESensextodayiswidelyreported in both domesticandinternationalmarkets.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.bseindia.com
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Nippon India ETF Sensex

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: The industriesmentioned in the table is not a recommendationto buy/sell in the said industries. The schemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture position in the same. Thestocksmentionedforms a part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefully for more
detailsandriskfactors.

AMFIClassification

Stock Allocation (%)

Reliance Industries Limited 15.30%

HDFC Bank Limited 11.11%

Infosys Limited 9.04%

HDFC Limited 7.94%

Tata Consultancy Services Limited 6.46%

ICICI Bank Limited 6.24%

Kotak Mahindra Bank Limited 4.66%

Hindustan Unilever Limited 4.27%

ITC Limited 3.33%

Axis Bank Limited 2.99%

Industry Allocation (%)

Banks 27.49%

Software 18.77%

Petroleum Products 15.30%

Consumer Non Durables 11.31%

Finance 10.74%

Auto 4.31%

Construction Project 2.58%

Telecom - Services 2.40%

Power 1.99%

Cement 1.22%
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Nippon India ETF Junior BeES

ÅInvestmentObjective

Theinvestmentobjectiveof the schemeis to provide returns that, before expenses,closelycorrespondto the
returns of Securitiesas representedby Nifty Next 50 Index. However,there can be no assuranceor guarantee
that the investmentobjectiveof the Schemewill be achieved.

ÅAbout the Benchmark: Nifty Next 50 Index

TheNifty Next 50 Indexrepresents50 companiesfrom Nifty 100 after excludingthe Nifty 50 companies. Nifty
Next 50 is computedusingfree float market capitalizationmethod wherein the level of the index reflects total
free float marketvalueof all the stocksin the indexrelativeto a particularbasemarketcapitalizationvalue.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com
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Nippon India ETF Junior BeES

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: The industriesmentioned in the table is not a recommendationto buy/sell in the said industries. The schemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture position in the same. Thestocksmentionedforms a part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefully for more
detailsandriskfactors.

AMFIClassification

Stock Allocation (%)

Adani Green Energy Limited 4.39%

Avenue Supermarts Limited 4.39%

Tata Consumer Products Limited 3.88%

Dabur India Limited 3.80%

ICICI Lombard General Insurance Company Limited 3.55%

Info Edge (India) Limited 3.54%

Godrej Consumer Products Limited 3.31%

Pidilite Industries Limited 3.15%

Lupin Limited 2.87%

Aurobindo Pharma Limited 2.86%

Industry Allocation (%)

Consumer Non Durables 22.65%

Finance 15.51%

Pharmaceuticals 13.64%

Software 6.11%

Power 5.44%

Retailing 4.39%

Cement 4.34%

Gas 4.13%

Banks 3.69%

Chemicals 3.15%
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Nippon India ETF Nifty 100

ÅInvestmentObjective

The investment objective of the scheme is to provide investment returns that, before expenses,closely
correspondto the total returnsof the securitiesasrepresentedby the Nifty 100Index,subjectto trackingerrors.
However,there canbe no assuranceor guaranteethat the investmentobjectiveof the Schemewill beachieved.

ÅAbout the Benchmark: Nifty 100Index

Nifty 100 index tracksthe behaviorof combinedportfolio of two indicesviz. Nifty 50 and Nifty Next 50. It is a
diversified100stockindex.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com
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Nippon India ETF Nifty 100

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: Theindustriesmentionedin the table is not a recommendationto buy/sell in the said industries. Theschemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture positionin the same. Thestocksmentionedformsa part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefullyfor more
detailsandriskfactors.

AMFIClassification

Note: Thisis with referenceto Gazettenotification (Referenceno: G.S.R.174(E))issuedby Ministry of Financeon 13th March2020, for Yes
BankLimitedreconstructionscheme,2020. Asper point 3(8)(a)of the notification, there shallbe a lock-in period of three yearsfrom the
commencementof the abovesaidschemeto the extent of 75%of sharesheld by existingshareholderson the date of commencementof
the schemewhich cameinto force from March13, 2020. Takinginto accountthe abovedevelopment,the valuationcommitteeof Nippon
IndiaMutual Fundhasdecidedto markdownthe 75%locked-in sharesof YESBankto ZERO,ason March16, 2020.

Stock Allocation (%)

Reliance Industries Limited 11.46%

HDFC Bank Limited 8.87%

Infosys Limited 6.70%

HDFC Limited 5.94%

Tata Consultancy Services Limited 4.83%

ICICI Bank Limited 4.67%

Kotak Mahindra Bank Limited 3.91%

Hindustan Unilever Limited 3.19%

ITC Limited 2.49%

Axis Bank Limited 2.11%

Industry Allocation (%)

Banks 21.87%

Software 15.65%

Petroleum Products 12.54%

Consumer Non Durables 12.15%

Finance 11.38%

Pharmaceuticals 5.03%

Auto 4.76%

Cement 2.50%

Power 2.21%

Construction Project 1.96%
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Nippon India ETF Nifty Midcap 150

ÅInvestmentObjective

The investment objective of the schemeis to provide investment returns closelycorrespondingto the total
returns of the securitiesas representedby the Nifty Midcap 150 Index before expenses,subject to tracking
errors. However,there can be no assuranceor guaranteethat the investmentobjectiveof the Schemewill be
achieved.

ÅAbout the Benchmark: Nifty Midcap150Index

Nifty Midcap 150 index representsthe next 150 companies(companiesranked101-250) basedon full market
capitalisationfrom NIFTY500. This index intends to measurethe performanceof mid market capitalisation
companies.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com
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Nippon India ETF Nifty Midcap 150

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: The industriesmentioned in the table is not a recommendationto buy/sell in the said industries. The schemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture position in the same. Thestocksmentionedforms a part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefully for more
detailsandriskfactors.

AMFIClassification

Stock Allocation (%)

Apollo Hospitals Enterprise Limited 2.19%

PI Industries Limited 1.90%

Zee Entertainment Enterprises Limited 1.84%

Jubilant Foodworks Limited 1.79%

Voltas Limited 1.76%

IPCA Laboratories Limited 1.70%

Trent Limited 1.59%

AU Small Finance Bank Limited 1.56%

Crompton Greaves Consumer Electricals Limited 1.49%

MRF Limited 1.46%

Industry Allocation (%)

Finance 14.06%

Pharmaceuticals 7.82%

Banks 7.22%

Consumer Durables 6.87%

Auto Ancillaries 6.69%

Industrial Products 6.66%

Consumer Non Durables 6.04%

Chemicals 4.34%

Healthcare Services 4.16%

Auto 3.13%
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Nippon India ETF Sensex Next 50

ÅInvestmentObjective

The investment objective of the schemeis to provide investment returns closelycorrespondingto the total
returns of the securitiesas representedby the S&PBSESENSEXNext 50 Index before expenses,subject to
trackingerrors. However,there canbe no assuranceor guaranteethat the investmentobjectiveof the Scheme
will be achieved.

ÅAbout the Benchmark: S&PBSESensexNext 50 Index

S&PBSESensexNext 50 Index measuresthe performanceof 50 companieswithin S&PBSE100 that are not
membersof the S&PBSESENSEX50.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.bseindia.com
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Nippon India ETF Sensex Next 50

Top 10 Stocks Top 10 Industry Allocation

Data: Ason October31, 2020

Note: The industriesmentioned in the table is not a recommendationto buy/sell in the said industries. The schemeis currently holding
investmentsin the saidindustriesandmayor maynot havefuture position in the same. Thestocksmentionedforms a part of the portfolio
of the schemeand may or may not form a part of the portfolio in future. Pleaseread SchemeInformation Documentcarefully for more
detailsandriskfactors.

AMFIClassification

Note: Thisis with referenceto Gazettenotification (Referenceno: G.S.R.174(E))issuedby Ministry of Financeon 13th March2020, for Yes
BankLimitedreconstructionscheme,2020. Asper point 3(8)(a)of the notification, there shallbe a lock-in period of three yearsfrom the
commencementof the abovesaidschemeto the extent of 75%of sharesheld by existingshareholderson the date of commencementof
the schemewhich cameinto force from March13, 2020. Takinginto accountthe abovedevelopment,the valuationcommitteeof Nippon
IndiaMutual Fundhasdecidedto markdownthe 75%locked-in sharesof YESBankto ZERO,ason March16, 2020.

Stock Allocation (%)

Divi's Laboratories Limited 5.25%

Avenue Supermarts Limited 4.38%

Tata Consumer Products Limited 3.87%

Info Edge (India) Limited 3.29%

Pidilite Industries Limited 3.17%

Lupin Limited 2.85%

Aurobindo Pharma Limited 2.85%

Shree Cement Limited 2.76%

Apollo Hospitals Enterprise Limited 2.67%

Colgate Palmolive (India) Limited 2.65%

Industry Allocation (%)

Pharmaceuticals 13.30%

Consumer Non Durables 12.68%

Finance 11.77%

Cement 7.09%

Consumer Durables 6.32%

Gas 6.12%

Auto Ancillaries 5.71%

Retailing 4.38%

Software 3.29%

Chemicals 3.17%
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Nippon India ETF Bank BeES 

ÅInvestmentObjective

Theinvestmentobjectiveof the schemeis to provide returns that, before expenses,closelycorrespondto the
total returns of the securitiesas representedby the Nifty BankIndex. However,there can be no assuranceor
guaranteethat the investmentobjectiveof the schemewill be achieved.

ÅAbout the Benchmark: Nifty BankIndex

Nifty BankIndexwhich is a free float marketcapitalizationweightedindex,comprisesof 12 most liquid andlarge
capitalised Indian Bankingstocks. It provides investors and market intermediaries with a benchmark that
capturesthe capitalmarketperformanceof IndianBanks.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com
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Nippon India ETF Bank BeES

Top 10 Stocks

Data: Ason October31, 2020

Note: Thestocksmentionedforms a part of the portfolio of the schemeand may or maynot form a part of the portfolio in future. Please
readSchemeInformationDocumentcarefullyfor moredetailsandriskfactors.

Note: Thisis with referenceto Gazettenotification (Referenceno: G.S.R.174(E))issuedby Ministry of Financeon 13th March2020, for Yes
BankLimitedreconstructionscheme,2020. Asper point 3(8)(a)of the notification, there shallbe a lock-in period of three yearsfrom the
commencementof the abovesaidschemeto the extent of 75%of sharesheld by existingshareholderson the date of commencementof
the schemewhich cameinto force from March13, 2020. Takinginto accountthe abovedevelopment,the valuationcommitteeof Nippon
IndiaMutual Fundhasdecidedto markdownthe 75%locked-in sharesof YESBankto ZERO,ason March16, 2020.

Stock Allocation (%)

HDFC Bank Limited 28.38%

ICICI Bank Limited 19.47%

Kotak Mahindra Bank Limited 16.30%

Axis Bank Limited 14.94%

State Bank of India 9.56%

IndusInd Bank Limited 4.37%

Bandhan Bank Limited 2.58%

The Federal Bank  Limited 1.32%

RBL Bank Limited 1.06%

IDFC First Bank Limited 0.85%
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Nippon India ETF PSU Bank BeES 

ÅInvestmentObjective

Theinvestmentobjectiveof the schemeis to provide returns that, before expenses,closelycorrespondto the
total returnsof the Securitiesasrepresentedby the Nifty PSUBankIndex. However,there canbe no assuranceor
guaranteethat the investmentobjectiveof the Schemewill be achieved.

ÅAbout the Benchmark: Nifty PSUBankIndex

The Nifty PSUBankIndex capturesthe performanceof the PSUBanks. The Index comprisesof 13 companies
listed on NationalStockExchange(NSE). Nifty PSUBankIndexis computedusingfree float market capitalization
method, wherein the level of the index reflects the total free float market value of all the stocksin the index
relativeto particularbasemarketcapitalizationvalue.

Note: Theperformanceof the schemeis benchmarkedto the TotalReturnvariant of the Index.

Source: www.nseindia.com


